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CURRENCY.

LESSONS FROM THE OLD WORLD.

Rustrian Currency as Compared with the Cur-
rency System of the United States.

Ohbjections to a Metallic Currency
as National Money.

: History of Austrin from the First
Tasue of State Notes, in 1763, Down to the
Day=Forced Suspension of Specio

dunl It i Sugyestive

=Relinble Authoritios=—Uselul

A

: ViExia, May 6, 1800
fwo years ago you laid before the American pub-
the pith and substance of the currency experl-
of England; and these contributions of yours
bo the general stock of knowledge on this rather
and little popularized subject of currency
undenbtedly aided in changing the opinion of Con-
80 @3 t0 mauko it hostils to the polloy of con-
n and favorable to that advocated by the
, namely, “letting well alone.” Myself o
years' student of currency theorles and an
Dbserver of cnrrency facts, I have felt it @ pleasura-
ble duty to avall myself of the advantages which
E: position of your Vienna correspondent gonfers to
up lmmeafately for the journal I am proud to
epreaent, and medistely for my fellow oltlzens
Bt howe, the valuable and little koown history of
strian currency and to throw into rellef so much
tho same A8 has a bearing upon the present our-
Yénoy situation of the United States. I oame to the
bjeci prepared to find it an Instructive one. Now
I have fathomed it to the bottom I can assure
bho reader that the ourrency history of Austrin, from
the first izsuc of State notes to the present time, ia
ber snd more diversified than that of England
<1707, and that n parileolar the currency
mn of Austrin since 1543, in its numerouns revolu-
| ani countér revolutions, in the multitudinous
gxperiments of which it afords examples, exceeds
Baything that any modern State has to exhibitin
\nls gewre, When 1 say that in the eighteen
‘au that are included in the term of
gars 154488 there was a forced suspension
©f specle payments, followed by a partial resump-
fion in the auntumn of 1868, and that this
w rosumption was followed by & second sugpen-
) In the spring of 1859, and that In 1863 and 1560
teps towards a second resumption had been taken
far as that the legal tender papér tuoney had been
rought almost Up to par with sliver, and that this
jituation had been scarcely reached ere it was com-
leely turned apside down by the war with Prussia
the summer of the same year; that State notes
vi boen igsued, called in and cancelled and agaln
issued during this period’ of twenty years; that
there have been the while two separate breaches anad
ne renewal of the Bank of Austria’s charter, I have
ven werely the baldest possible summary of what
contained in the third section of my treatise,
Jtis only falr to contess at the outset that I am p
niirmed anti-bullionist and entirely share the
urrency views of General Butler. Ihave two Qb-
ecuions to & metallic currency as a national money
swall change always excepted) and to paper money
vertible on aemand into the same, The first and
eipal of these objections Is that the national cur,
of o country ouvght not to be subject
contraction and ex pansion inobédience to the
bbs of bulllon from and the floods of Lulllon to-
ardd its shiores; In other words, that a national or
lomesiic carrency snould not be sen hiy amected
the fact of the balances of in'raational trade
Bﬁ! ";:g‘nm'* or “passive,” o “lavorable” or

My rending has convinced me thal every one of
he monelary panies which have periodically affected
reat Britaln since 1830 have been doe to the elr-
mstance that her currency and crodit system
ere (and atill are) not proof against a deain of bul-
s Widle I am egually persnaded that the lmwu-
¥ from panle (yea, the power of assisting panic-
]'m? l" {lllu ) ﬂl:ni} lhat lh;lm':l Binles husl
0 the sstonlshment of KEuropeau and
merican bulllonists) since the wllc.lu_‘llgn of the
ar, and especially tn 15464, 18 doe to the clreom-
lanee that the Amerlean people have had a paper
urrency Lnsea on o taxaiion standard of value, and
Kol bullion bas been reduced to its proper,
: &, coLiinoidity level.
My second objection to a bullion and Lullion based
stem 12 that it i uneconomnical and therefore un-
emocrntic, The posiive part of my croed lncludes
e[ ollowing powmits:—
Firgt—tat it 18 not only the right bat the duty of
8 Btate winch levies taxation on its eitizens to fur-
h the taxpayer with the means of ing in a
cnlar lorm of mouney, caled taxation money,
d that this taxation money shonld furnieh at lesst
kerne! of the domestle or narlonal curréncy.
Second—That & bauking currency should exist
opgatde of & governmeul cnrmnc{. bhecause while
govermment Las a right to issue its notes as the
Jative of taxation, it 18 not good to letit
va the excinsive right to lssue a paper currency,
& monopoly In the hands of statesmen beiog

h
w;_rh) liabie to abuse,
irt--That gold and sllver coln shonld be reserved
form an international currency and a fund for the
ayment of the national creditors tn cases where the
ntract (8 to pay in metal,

Fourth—That the slight fuctustions in valoe
Wwhich a well regulated amount of State notes 18
r:.l;}acl 1o in times of peace and security are 4 muoh

eyil 1hian the tremendons evils (of which evils

rapid il hnmeoso duetudiions in the prices of all

operty and fo the rate of discount are only o small

J to which a bullion system lnevitably subjects
pation wineh adopts it

Fth.—That the remedy for the Anctuations in the

tal value of a purely nattoual or symbolle cur-
(I greater dxily be dewandod) 18 to be sought
ther in the use of (W cither metal contractd or (b)
contraots quitsble In paper but graduated on
etal prices, which latter form of contracts are in
ogue wiith the Austro-Hungarian riiway amd tele-
ph companies; bul sue
ught L the resmmpiion of b specle gurreucy.
uming for the sake of argument thiat o nation
ught to return to epecie paymeols afier haviug
ol rul of them, then

Bixth—1 prefer the plan of those modern builionists
who seck (o repch the desired e by the “growing

" and gradual process to the cruel and terribly

lous plan of contraction of the currency ns ad-
ted by the extreme bulliouists,

Sevenih—0On tne same assumption I hold with the
ernte bulllonists L favor ol small noles as being
refernble o colo, because tho lormer are o cheaper
trwinent thun the latter, and help to edueate the
ple into the true ldea that their domestic ex-
can be carried on by paper media, aond
though nelther goid nor siver are in actual cirous

This 18 another poiut on which, happlly, the
willonists dufer from each other,

Bach are my principles, and now to return to my

fheme, wiich s naturally divided into two scctions,

—f'irat, the period from the lssue of State

(A762) to the 1848 revolution, and secondly, the

from March, 1845, to March, 1509,
B PERIOD FROM THE FIRST ISSUE OF ETATE
‘gr- (1702) 10 THE OUTBREAK OF TUE 1848 ne-
LUTION,

For most European natlons the French Revolution

the wars which followed so quickly in s train

the ooonsions wiuch forced the Biate to resort

ita soverelgn power of issuing paper money; but
Austria the first lssue of treasury notes, state
Rotes or tnxation money dates s genoration earller,
18 contemporaneous with tne SBeven years' War,
ular that It was o king of Prussia who

B0 over unwilling A ustrian government to

e Aret (1702) and Inst (1560) editions of

Il w Austria, Frederick the
real . iereby nnwittingly dul the
te they N\lflﬂ 0 bring to the ground a groat ser-
Thay he 1o reveal to Austrian slatesmen

A to preas Into their hands a valuabie and hitherto
pused resource,  The royal patent authorizing
\ IW“ {reRsUry notes or taxation money
June 18, 1702, 1t tried the experiment on

modest soaie, for it Umited the issne 12,000, 000

hundrea trensury notes
uod were decl
B be recelvabie in payument of txes to the asotut
ono-hnif of the tax lavility, They were both
Jonvertibie Into coln at the metropolitan and pro-
plal treasuries, and were also fundable at the
ate of five per cent Interest. They were not legal
pder between cltigon and citizen. Those notes of
ot ed thelr birth under four defocts—
three of substance and one of form. Amon
taxatlon money there may be an
;ﬂuzplﬂsl::‘:ll t:“ hw:mhnr it should be
o which lrsues It to be legal
‘m Il:::um! citleen (your corros ::‘n.dA
upinion on this polnt in his
section): bat thare 1s no diference of
i upon the point that such notes, when not
il in excoss, it to be reoeived by the State In
ment of the whole (not the half) of 1ts tax bl
SR bty S, T R
prillile i i Ing & viola:
of of the .mw of Btate notes, wﬁll‘un onght
0 bo repressntalive of laxation only amd have no
ot punne ton with of dependence upon interna-
wongy. The third substantial defoct was that

-

5

Btate notes—or as & similar money In Pros-

#ia, Baxony m'{'m United mw’w
treasury notes thiy wers errone-
ou ’dzhbul the title of bank notes (banco
Nevert heless, with all its fanlts, the form of this,
one of the earliest edition of Biate notes 1o the bis-
tory of modern civilizsation, has an undenianie histo-
which account I subjoln here

rical importance, o
the formulary of one of them, a formulary waich, b
the kindness of the Weat Ansirian Minlater of F
nance, your correspondent has been allowed to copy
from the Patentof 1762 as !lmur!ml among
archives of the Finance Depar
FOBRM OF NOTM!
¥ I — torins
A bank mole.

which in recelvabla jo all the lax recelving ofices of the Hun-
gnrian, Bohemian and Austrisn horedi Iands in payment
uf half of the tazes, the oiber balf o be pald in coin; more.
arer, it ls permi thiat for such bang notes Lo the valus of
g A e o i TS e
& al Uve per

VIENNA, .lnpl:r 1, 11ih.w

The experiment succeeded heyona the expectation
of the lmperial royal government. Tne increase of
the circulation gave a much needed impetus to the
national industry, The punlie pref d the
pew uotes to metal, and such & glow of confdence
and optimism took possesslon of the community
that in less than elghtiéen months after the fist 1ssne
of State notes Lhe government was nhle{ in_conse-
%uenua of the amount of mnneg olfering 1tself Lo it,

o reduce the mterest on the State debl from Elx Lo
five per cent and shortly afterwarda to still rednce it,
in the same nnobjectionable manner, Lo four per cent,

1771, AvGUST l.—HBy this timeé no leds than
7,000,000 of the 1762 edition of Stato notes had hee
printed, The power of conve them into metal
remained unused by the publie. At ke above date,
therefol the government issued a second edi-
tion of 12,000, florind, but not exsctly on the
same terms a3 the frst edition. The nt
aunthorizing the second edition corrected Lhe
first and  third defects In sobstance of the
first patent and declared that the Siate notes should
bencetorth be recelvaed by the Btate in ment of
the full amount of taxation due by the ciiizen to the
State. The tnird substantlal defeot, namel{.' the

right to fund the notes In a five per cent stodl
abollshed, and rightly so, for, we ropeat, laxa
money, when not in excess, should be kept in cireu-
Iation, and, morsover, should not burden the State
with interest. The Nighest denomination of State
note was raised from 100 to 1,000 florlus, Already,
then, from this date opward we find the State notes
endowed with all the attributes possessed the
Prossian and Saxon treasury notes of modern tmes,
and llke them not endowed with the tPl‘l’zl'am;twe ol
legal tender as between citizen and citizen.

lie form of this note of the 1771 editlon 1a simple
and all but perfect o its way, and with the excep-
tlon of the misnomer bank note has never been i~
proved upon since, It rans thus:—

A bapk note,
which is auui:god In payment of all taxes as ths equivalent
nh:x:ﬂ: ?“dﬂlu:bl?xvr;unlﬁil&r,umnf the Hupgarian, Bo-
an hare

Vieswa, July ), 1771,

This form remained unchan throughout the
whole of tne period during which these su called
banco gettsl wero lssued, The reader will observe
that it avolds the grave fault in point of form of the
United States Treasury note, which contalns on itg
face an unmeaning promise to pay. It 18 an ele-
monthrg axtom of monetary sclence thnt taxation
notes siiould be promises to recelve, not promises to

pay.

1705, JUNE 1,—At thia date the notes of the 1702 and
1771 editions were called in and 20,000,000 new were
aar&n;d in their stead on the 1771 wmodel and condi-

ons.

1758.—1In this year, the year preceding the outbreak
of the French Revolution, which was to have 80 pow-
orful an effect upon the Inerease of paper woney in
Enrope, 10,942,000 floring more of Staté notes were

aed,

1762, APRIL.—In this month the French so-called
“patriot? government declared war against Franecis
1., the last emperor of Germany. At this moment,
which mnst be considered epochal in the history of
paper moocy, the exact amount of State notes (Lax-
atlon money) atont was 26,726,150 florins,

The French government began their war upon
Assignats and continued 1t upon the same, but the
Austrinn government, out of opposition to Jacotinl-
cal fnancial polley did not in the first war against
the French republie, which ended with the treaty
of Campo Formio (1797), notably Increase the
amount of the taxation money adoat. In-
deed, the first idea of Austrian statesmen
wus to imitate Engiand and Mr. Pitt aund
carry on the war with a bullion curreacy. wuua
view to this end the Austrian government contraote
raw bulllon loans and called upon the clergy to melt
down their gold and sliver piate and contribute it
to the niatlonal fnod ralsed for the war agalost a
sacrilegious and God-defyiug nation. Accordingly,
al the end of 1786, after three years and o halt of
war, the Treasury notes in circulation only amouanted
o 85,495,785 floring, The Austrlan government,
however, made the discovery—at lenast as early ns
Pltt made IL—that o great wir cauuot be carried on
upon bulllon slone.

1700, Avaust.—The Austrinn government called in
all the old notes of the yarious editions, sud an-
nounced its inteniion of issuing new opes in ex-
change therefor. Two opow polnts of great signid-
cance distingulshed this embsion f[rom i1ts predeces-
sors. In the Orse place, the smount of the issa
which had always on provious occaslons been stated
in the roynl patent or miolsterial order relating
thereto, omitted this declaration ou the present ocea-
slon. condly, the clause stating that the treasury
notea were not to be legal tender between cltlzen
and citizen wes also omitted.

1797, Avnit 7,—This signiicant omission wis fol-
lowed up on t day by an edlet declaring the
treasury notes to be legal tender between man and
man. Thus the Austrian vernment at length
clothed 1ts taxation mn?}q witli that attribute which
was accorded to the United Stakes taxation money
by the Legal Tender act of Fobroary, 1862, and the
Austrian taxatlon money in 1540 and 1506, At the
same thoe the quality of convertibllity into coin was
withdrawn from the notes, 50 that from this thme
forth until after the peace, the Austrian State notes
nave wll the attribates of texation money, It is in-
teresiing to observe that this suspeusion of cash
{mymen:n for the Austrian State followed hard upon
he suspenslon of cush ?umenu by the Baok of
Englana in February 1305 From and afier April,
1707, the treasury notes stand ab a slight discount a8
compured with' siiver, the standard metal, Lut
at the end of 1797, when the amount of treasury
notes alloat amounted to 74,228,000 Aorins, silver
was only quoted at 102 a 100 (or 102-100) 1n the )
tender gurrency, and at the end of 1768, when the
amount aftoat lind increased to 91,601,000 florius, the
premium had fallea to 101 a 100 (101-100).

1700, 1800, 1801 AND 1802,—The currency history of
these years proves Low much siraln and stress the
valuable institution of taxation money wili bear
without breaking down under the test. The T
of Campo Formio wis of sghort doration, and was
followod by the second war with the French repab-
Ite, In the last year of the ceutury (1800) one and
two Norin notes were lssued by the government for
the first wme. By the end of 1501 the premiuin on
silver lad risem to the still tolerable Dgure of 110 A 100,
and the nmount of treasury notes w circulation to
206, 000,0000, By the end of 1502, while the amount
in clreniation had increased to 847,102 0300, the
premium on siver had only rcnr;!:ed the sl not
alarming premwium of 120100,  Had Flrst Consal
DBonaparte only rested eatisied with the excellent
yosition in which Frunce was< left by the peace of
Amevile (1801), the hstory of Austrian taxation
money waonld not have Leen disigored with the
melancholy and disastrous chapter of events which
followed the war, levied by the First Consul agalnst
south Germnny and Austrih,  Indecd o8 Frederick
the Great and the Freuch ropublicans ay be
decmed, the one to have indirecily brought loto
belng the institution of Austrinn trénsury notes,
and the second Lo have developed them into o per-
fect aystemn of taxation money, and to have muitl
plled to the full extent compatible with & bealthy
aystem of carrency (a Small discount being not
incompatible with a state of lealth), so by parity
ol r ing, the first Donaparte, with his lusatiaie
lusi for war, must be regarded s the comriver of
the ruin of Ausirian taxaion wmoney, for by his ag-
gressive polloy he forced the Austre governmeut
grossly to abuse this valuable resource of govern-
ment snd debeate lustrument of exchange. I ap-
pend at this polnt a table recapitulating the stages
of the expansion of State paper money i Austria
down 1o the end of 1808:—

Percenlage af

Premium

Year, Floring. on Siteer.
1908 csssssnnsssssvsinanenes RO 0
MThesslnoiinniie 11 [
TMBivosivssrsssasnna 0
T, ciiesnnnnrsnnns L]
1998 sssssusaserssnsnsnescse DOA0B,THD 0
BT cosiannnnsinbnisie 0
1107 cessssssrossnnnnnanees ThiIDS, 2
91,861,068 1

141,015,640 I‘;

. 030,000 10
1808, ccu 06 vovossnensssverse ST1THE00 €0

1808-15,~1 #hall not dwell jong on the currency his.
tory of these thirteen years, | concede to the buillon-
1t that in the events of these years may be foum! an
3 d in .rmutnc.r and poini only to that
aforded b fate of

ab by the State of (s o ”tl :il—lglllnlt -
uae by the State prorogative o 1
money, Such justification for currency mf.&":.'
can be aforded Ly political calamities the Austrian
government certainly bad. In February, 1511, the
Htate decreed an arrangement with its ereditors, in-
eluding the noteholders—in other words, became
bankrupt, Neverthel the State notes issued be-
fore 1509 wore regarded by the State as at par with
#liver and were exchasnged for an equal nominal
sumn of the einldsungs soheine, or new government
currency, which was issued in sobstitution for the
old no-called banco gettel,

1514,—The peace of Paris was signed on November
20, 1616, and in_less than twelve months from that
date Austria hnd  assumed specie %‘umanin. Ho far
e my investigations entitle or enal
opinion, 1 do pot think $hat the suffer
s of the population which ensued
mepsure have fornd an echo in the literature of this
empire, and that for very good reasons, in the first

"0, Austria had no poiitical lleratore at that
te, and the Austrians were not allowed by the
vernment to have any. .'.",“‘ constdered

s

Honoce 1t was 1 priord, \hat an  Aunstrian
homns  Abw Il and give volce

vout o bhe whnlﬂ' -mn:tm Nt:na-
[ sunjocts of reckicsd ourrency,
umrlrnuun.-% revolutions, In the second
1t be comparatively just way in

\1

{

LY

Mr. Edward o in his
wmﬂ% reasons
e RR AT, e %
quote the relevant passage:—

What happeaed fn Austris aftor 1818 and Y818 was, i1 1+

trado, thanks (o the continental blucke
uced & balanoe of trade In favor
ass and linen fabrics which re,
ts of the world #o wo

al aap
R nay, relnavel
A whle fh had more 1o drkw

0
VOrs a word, the commercial and the gens I%ﬂuﬁ#
r} e lml'wh:liu ! Ity "mrilu avar,
the ney pald by
of loans brought

o !
Adid_to this compensation
qammnoﬂumwnunl)ndlmw
that a considerabls n of lie currency into
Ausiriag m:hapm.mul.nrm rehabilitation of the State
m:ul&“mm o the 1 o buy and oot to
woll his mo & Austrisn stock, then may we uot main-
tain that in i the elements for the suceess of & return
10 & motal slan wora extant ¥

That tranafer into gold of publie and private obll-
gation contracted in ttopru&wa paper, aa carried
out In Britain and a8 demanded by the bulllonists in
the United States, that operation which was, in my
opinion, ‘luxl.]lf' stigmatizod by the late Sir Jamea
Granam in pamphlet on **Corn and Curreéncy”
a8 “a frand n every debtor, public and private,"
the absolutat men of Austri
ol payments 1as of o SUGh TEIABCROLY (raoa
specie payments has left no elaucholy truces
upon the page of history as those left by the Hritish

resumption.

Nevertheless the Eonaral policy pursued by Ans-
trian siatesmen ut this juncture was such as no ad-
vocate of State gger money can approve, Austrian
stateamen had before themy the experience, in the
matter of State notes, of more than half a centur{;
Dn‘rg‘r two-tlurds of that perlod the {ssue of Sta
no

o moderate q&muﬁea had proved to be emi-
E:gglythezgencm the community and con-
en

the state, These State notes, 8o
wisely regulated in their issue, lad been
able to circulate at par, with a gold and gliver
standard during the whols time of n})oace and
during several vears of war. Tho latter filteen years
of the said period had lkewlse afgorded an example
of the tagrant abuse of the prerogative of the issue
of paper mouey. Now, whal was the most reasona-
ble deduction from this long series ol experiments?
1 contend that that deduction was that the State
should keep in circulation 50,000,000 or from that to
100,000,000 floring of thxation money, and that such
ameasure would not even have been inconsistent
with a metallic stans a8 experience had
already proved thit such a quantity of notes would
cireulate at par with coln, In making use of this
argument a& 8 good one against the bulllontst I
must guard against the inference thatl, per se, 1 am
in favor of & metallle standard, I advocate the
i#sue of taxation money by the State, whether or
not it can be kept al par with coin. On the other
hand, the doetrine on which the then Austrian statea-
men proceeded was to passa condemnation on and
sarrender in tolo the prerogative of the State
to issme paper money and 1o g}.\'e # charac-
ter toa_ body of privite capitallsts, Ineorporated
a8 the National Privileged Austrlan Buuking Com-
any, which charter, granted in 1510 ior & teri of
wenty-flve years, conferred upon this company the
exclusive {lmv.‘nlega of 1ssuing paper money in the
ambit of the Ausirian empire, These notes were, of
coursa, convurr&u!e into coln on demanmd, To the
new bank was also entrusted the duriv ol exchanging,
at o twe-rths nominal value, the old State notes for
the new bank notes, and an Intérest boaring debt,
amounting to 110,000,000 floring, due from the State

o e o

terests
Btals Lake over from the bank ibe nolos under

P g e kA o RS otes
Wever, o X
Stk lon florins were 1o be eatively withdraws from ciro

untl) that time the small notes be made convertible

legalized.
Bueh was programme of the bullionist and
bank monopolist colnmission, and to that portion

Lio
of it which proposed to substitute metallic small

¢ for paper bits represen the tenth parta
of a 01'1‘;!, also to that pwnl.chm jed the

pleces of
silver soon disappeared from circulation, Wi
meited down or exported and have never
During my

Btale Lo pay off 1ts debt to vhe privileged Austrian
nun;n:run‘?nﬁ the a&hbh&u?“u t would not
not object, but wor (L]
Moreover, as u lover of liberty of contracts he conld
e ot s, Aapraied. S oo~
ver 3 T aystem, y

ﬁnmaed. to the level of all other commodl.
Fut his approval of the recommendations of

this report must stop here,

The Finance Minister, himself wedded to bullion.
{8, took this ra&wrt of April, 1850, aa his leading-
string, and would doubtless have been giad to carry
?II:: recomipendations cbuuem.lnt resumption,

restoration of the bank charter in 1te integrity
and the extermination of the small noles, Bu
great soclal fucts are not always under the oon

fanatical theorisis, kicked
against the bullionist polley.
1851, the State lssued 1n place of the cassa-an -
ungen on both sides of the Leiths, 8 new edition of
Jnotes of mo{ 500 1,000 Aorins, bearlnr&lhm per
cent Interest aust of 60, 10, 5, 2 and 1 N0 without
interest. In this respect and in conferring upon
them the attribute of legal tender the gove t
were not 8o bullionlst as the commission. But tho
cloven foot of bulllonism a mn the delusive
and pever performed promise of converalon inle &i-
ver contained in the [ormulary of these new noted,
called reiohsschatz soheine, or lmperial Exchequer
bllls, Here 18 the formulary:—
TLOILINE,
Imperial Exchequer Bill,

The Imperial Traasiry wid all Ascal odicers will nocepl the
present bill on the jon of all paymonis as
B2 Shangad fo nivae it o the Tperal Tty Sporia

@ lmj .
ordinsnces will nlp t the mode and time of this gunuulun.

YiExsNaA, Jan. 1, 1861

Our comment on the concluding clanses of thia
formulary i8 that the government never found ll:;.l‘[
ﬂ; ton to convert Ita notes into coln,

efore that the prom’sed ‘‘special ordinanoces”
never saw the . The trouble with Prussia at
the end of 1860, and the expenses Incurred by
Austria during the Crimean war (1858-5), disabled
the government [rom smossing & large metallic
fund, or enabling the bank to do by BQuAring ac-
counts with 1t with a view to the restornlion of
specie payments.

On February 2%, 1854, an Important atep was taken
towards the restoration of the baunk's monopoly of
isaue wud the resampuion of specie payments, The
State trunsferred to the prlvuenﬁﬂ Austrian bank afl
the treasury notes (exchequer bills) in otreulution,
amounting at that time to about 150,000,000 florins—
a by no means excessive, aye, a very moderate
amount, These State notes were to be retired and
replaced by bank notes, It was at the same time
oridained that after the 1st of November, 1888, no
State paper cowld be used In payments or be
changed by the bank; but, In point of fact, the
bank exchanged all the State notes 1t ever did
exchange (144,200,000 floring 10 amount) within o
twelvemonth from the date of the ordinance, and
Febrnazy, 1866, must bo assigned as the date when
the issues of State papfer money called forth by the
svents of 1548 eud 1540 ceased to exist, As part of
this plun the Siate sgreed to pay the bank ot ieast
10,000,000 fMorins a year in silver, with & view to eu-
able the bank 1o piuass & metal fand preparatory to
the resumnption of spéele payments, At the Lme
when the sState notes wero ¢eded 1o the bauk the

i on silyer stood at twenty-niue.

to the bank was incurred on tns t. Tus
debt, ba it sald ea passanf, was ﬁmtluuﬂ)‘ Lguidated
by a slnking fund, but was only Hoally got vid of on
the 3ist of December, 1806, Such was the conse-

uence of converting o non-interest bearing floating

ebl iuto un loterest bearing funded one—a stroke of
flnance which seems to have caprivated Mr, MoUul-
looh's imagination,

18lo-48.—Matters remained on this footlng until
1848, the Bank charter having been rénewed for o
second perlod of twenty-flve years on the expiry
of e first term In 1841, the taxpayera the while
paying off i bank noted the nstalments of capltal
and Interest for the exunetion of the debt due to the
bank on the sccount of the exterminated State
noted. On the last day of 1847 the State debt to iho
bank on aill accounts was 192,452,504 forine. The
smuilest denomination of note was five florins,

Having now vrought this section to a close, and
belug desirous of enabling others to follow over the
track I have traversed, I mention as mi prineipal
authority for this period “Huauer's Betr 53 Zur Fi-
nanz-Gesolichie (Esterreicis,” Vienna, 1545,

FroM MARCH, 1545, T0 Mancm, 1800, —The French
Revolution of Febroary, 1845, came to break up this
period of currency repose, and threw the ocltizens
anid stutesmen of this emrlm upon the open sea of
currency experiments, painful indeed to those sal-
jected to them, but Instruetive to the rest of the
world, and to none more go than to the American

ople at the present juncture, The storm of revoela-
lon broke upon Austrig in March, 1845, and one of
the consequences thercof was that the bank suffored
& dratn of its bulllon, which on the st January, 1545,
Lad stood at 70,000,000 foring (o round nuwbers,
biad fallen on the 18t Junec of the same year to 20,000,
O Nlorins, wnd threatened in s few days to fall to
zero., Under these clronmstanoes, and very unwill-
ingly, the government, on the 24 June, anthorized
the suspension of specle payments, Al the same
time it declared tie new inconvertitie bank potes to
be lcieal tender Letween man and man. 1t at the
same time allowed the bank to issue notes of one
and two forins denowmination, and from that day to
tils, in some form or another, the citizens of Austria
have en.loyed the advantage of 8 small note circula-
tion, The one fdorin note, o detested by the ballion-
iste, hus never since then da,?med from the land,

Lmmediately after the 134ue of the reseript of June
2 the bank notes fell to a slight discount, slight be-
canse the amount of the same was by no means
excessive—a Httle over 220,000,000 floring,  In August
1548, the premium on sliver was the uearly nominal
one of 11 per cent only.

1t was the October revolution In Vienna, the revo-
lutionary attitude of Hungary and the diMculties In
1taly which at length forced the government to disg-
regard the bank charter and to resume the pnrnlt
tive inherent in every state—a prerogative wiit
ought never to have been alienated—of laaning State
nuotes, receivable In payment of taxation at tie
stale treasuries. The paper money fssne at this
Jjuneture must be divided into three categories—
numel{: first, the West Ansirian; nd, the Lom-
bardo-Venctian, and third, the Hungarian. ‘The
West Austrian catogory of State notes (Arst emis-
slon) bears dato January 1, 1840, and ranges from the
depomination of 5 florins apwards to 1,000 forins,
The one fault of these State notes, called cnssa-
anevisunga, Was that thity were Interest bearing.
The & and 10 forin notes, carrying interest o
1 4-6 per cent nad the higher denotiinstions at 3 per
cent, ihe Lombardo-Venetlan series, dating from
April 1, 1549, rauged from 6 lires up to 1,400 lires, the
5 and 10 lire notes belng non-interest hearing and
the higher denominations, like the higher omssa
aneeisingen In West Austria, bearing interest at
the rate of three per cent, ‘Tne Hungarian series of
notes differed from the West Ausirianl in form and
sabstance, In the first place they were ail non-
inlerest Learing, ond in the sogond they were l=sued
at the low denomination of 2 forins. The formniary
which I sabjoln was Elrlmcd on one sde in German
#ud on the other in Hungarian. It ran as follows:—

— FLOBINE,

A chenk on the rerennes of the kingdom of Mungary. The
chief offica for the recelpt of taxes tn Ofen and all fiscal
oflces In Hungnry will aveept the prosent eheck lustend of
eoln for — Horine, sad every cltizen |s bound to acoept the
mame an for the sald mwount (o sl paymeots,

OvEs, March 1,

As even In gpite of a fatlle prohibition againat the
export of coin, even the metallle small chiange dis
appeared, a paper currency ol the denominauon of
A tentn part of a forin_was Issued by the Aunstrian
Twmmglns:& wr:p:%‘:'iultn I*I:ﬂt:.:. in t:ll,r and

ll‘n':‘ vely. same time &
ralional attempt was made to supply the pabile with
metallic small chatge by the emisslon of silver pleces
of the tenth part of asiver forin, on which “dimes”
n selgnorage of no less than 23 per cent was lovied,
Nevortheless, this hgh seignorage did not prevent
the great majority of these ploces from emigrati
abroad. They were unable to compete with th
paper bits,

In March, 1850, Baron von Kranss, the Fina
Minister of the day, convoked in Vienna s number
of men supposed to be the wieacres in currency and
banking with a view to obtain their opinion as to the
poliey which the State ought to pursue on |he cur-
rency gquestion. report of this currency cous
misslon was handed in on Avril 26 of the same year,
and published in the Avefria, an oMcial organ, on
May 0. ® commission, as we shall see, surren-
dered themselves en to rigid builion|ss theorl
All the more valuable, t , 18 thelr statement
of the amount of the currency on February 28, 1550,
The following I8 &llr Atatement of the legal tender
paper money on the last named date;—

Flosine,

, Notes of the r!rw banks ELFIR. o ooee s DT 0T
l umm‘iw Aust Au-y:m-., G484, 480
reasnry noles sscured on Hungaran ravenue. 54810, 987
bardo-Venetian ireasa O

gmnn-numl fraction w10

From this it is clear to .ﬂz‘?;ﬂ not wedded to

vaew &

bulljonism — firat, that, estima the then populs-
tion of the empire at 16,000,000, the amount of our:
fency WwWaa by no menna excesslve, a contention
which is confirmed by the fact that the premium on
sliver, on the day to which the statemeni reiates,
was only 144 secondly, that the State, by the 158
of about 100,000,000 #{mm of treasury notes and
fractionnal eurrency, had made an extremely mode-
riste and prudent use of Ia ‘lﬁ“"‘""‘“ notwith:
standing that in 1848 and 1840 ornment had
Mmore thin onoe been on the polnt of political raa.
In apite of thin the cemmission of
wiseacred made the following recom| 1—

|" '7:‘.“.'.!"."' wix e ek, B
Iy oy 3 b

L
5 Still the bulliomsts' eyesore, an inconvertible
paper currency, remalned. I'be State had surren
dered 1ts precogative; the State notes were doomed;
bul the bank notes wers still inconvertible, It was
Baron von Brick, who, by & bold coup, determined
to force a resumption of specte payments, This boid

up Was to contract & pow so-called “national’’
oil, 84 security for the repayment of walch the
State was to pledge, with power of sale, its duiuains,
and of which the procesds were to be pall
to the bauk, wih a view to reloce the
debt owlng to it by the State, wluch tlien
gmounted to 268,000,000 of Norins, to the nornal
awount of £6,000,000 of florlns. This, of ccurse,
with the nitlmate aim of enabling the bank Lo re-
sume, This loan was offered in October, 1555, and
Baron von Brick then announced that by the mouth
of August, 1858, the bank would be ln a positlon
CeSUILe Specie payments,

A reference tu appendix No. 1 relating to the bank
note circulation will show that the governmental
and bank authorities, although they dul not allow
the State and bank notes to expand with the gréat
expausion which Austrian trade, manuiaciures and
pugue works assutied 1 1560-8, yot did nol pursne
any cruei polloy of absolute contraction, such as the
extrems bullionists are always the advocates of,  1n
February, 1850, 48 we have seen, the total bank and
State pute eartency, exclusive of the fractlonal enr.
reucy, which was never retired, amounted to about
851,000,000 foring. In 1831-2-8, the bank note cirea-
lation fell in consequence of repiayments of the State
debt to the bonks; but the vacuum waa filied, but
not maore than tiled, by a corresponding expausion
of the state mote curréncy. Un Decemuver 51, IS6d,
when the State poles were already lncluded in the
bank's monthly stalements, the buus notes amounted
to 598,401,000  forins; on December 41, 1858, to
477,800,278 forins; on  December 31, 184, to
450,141,085 florins; on  December 31, 1847, 10
543,430,799 florios, and on December 31, 1858, to
870,480,758 fNorins.

We Nave seen that in October, 1§55, Baron von
Brick has indicat# August, 1555, na the period
when specle payments ehould be resumed. By an
internationsl (resiy Austria, in the wost solewn
manper, bound hersell 1o resuine cle payments
at lntest by the close of that year. By the mouetwry
treaty with the Zollverein of Jaunary, 1857, Ansiria
bonod herself In a mutual contract with the States
of the Zollvereln pot only not to issue aoy Imore
inconvertible pu]}er mouey but to withdraw 1t all
before the 156 of January, 18560,

Au ipspection of Aﬁpﬂullx No. 2, under the ap-
propriste years, will show tnat since the ANth mounth
of 1856, at whic riod the premium on silver stomd
&t twenty-elght, the diference Letween the value of
inconvertibie paper and metal kept steadlly dimiulabi-
g, so that Dy the 1st of Aprli, 1886, the premium
glood at the low fgure ¢f two and o hall, and from
that time forth unul its dissppearance noever for
s doy rose higher than nine. The table fur
1508 shows that the last quotation of u

reminm on sliver at this epoch happened on Sep-
a&mhcr 26, 1808, on winch day it stood ut the merely
nominal rate of only one-nalf per cent. Add to this
the relative contraction of the curreucy causcd by a
refusal of the bank to extend Its issues according as
the demand for currency required, aod we have lhe
conditious from which a great disturbance of values,
f, ¢., & (ali In the prices of sil commodities except
the precious metals, might, without mors, ve de-
dueed by any one ot all conversant with monatary
selence. Huch a fall tn prices aid take place in 15068,
and (n the autumn of that yeur the bank made o
partial return to specle paymenid Ly deciaring it4
readiness to convert on demand (t8 notes of the de-
nomination of ten forins and upwards. The return
was partial in that the large pumber of one snd lve
florin notes were still not cunvertble, The bank was
unabie to resume 1o regard (o the smali notes be-
canse there was no silver coln in elrculation or even
winted to take thelr |‘uum.

Xow, according to the bulllonist theory, 18568 ought
to Lave been & dourtalilng year for Austrian indus-
try, while, according to the anti-bulilonist theory, 1t
ought to have been the very roverse of that., Now
what werp the facts? - Let Mr. Stroche, in his pam-

hiet on *The Ourrency in Austria,’ guoted in the

st seotion of this article, depose to the same, and
the deposition 8 all the more valtiable ws 1L comes
from n bullionist, Mr, Stroche wrote his little work
in 1561, and thereln sald apon this polot:—

By all thoss who have an intorsst in Austrian masufee-
tures the distress which befell our manufactiurioy loterest in
ibe year 1658 s still 190 kednly remembered (0 make I noces-
sary to paint the ploture in it detalis

Acoording to the bullioniet theory the Aunstrian
manufacturing Interest ought to have suffered

atly between 1540 and 1850, when the bulllonist's
mw—%drpmum paper curreacy—-was in
cuiation. at Aid they In point of isck? Let us
hear the same b suthiority ou this polnti—

Howsrpr o our mannfsetu the recoliection
of the lg o wgd
.hl mbil:l. b m:::i "ri.:.:u such ““““'E.".";.
only to be obtaln n of o our
mznmmm u:ilr:uu 0 1887 and 1984,

Indeed the suferings of the manufactaring dis-
tricts were so great that the government r
morally compelled to appolint a com 10 Inguire
\nto the canses of the lndustrial Commis-

to L@ the inevitable accom-

sloners of in1um seem
ralnum of the appiication of bulllonist theories,
ot in this case that application wae & compara-

tively wild one.

Partial as the resumption of 1885 was, and far
from extrome as the measures wore by which it was
carried out, Il b Ut down upon Austrin, as we
have said, the visitation of an_industrial crisis. On

other hand, It s admitted that wom
18460 to 1866, when incouvertible and
paper currency was adoat, were extraordinarily

w
vod oues for employers an 1 empioyed,
g Finaily, n 1x£. {ho State hwving 1o this Jur
adopted the decimal aystem, l8aued some new silver
five, len and twenty kreutzer pleces, with a view to the
withdrawal of the ﬁm [{ onal currency, These
new coins wore in ony with the stipulations of
the Iunatu&lnmnu« treaty of 1857, mentioned
avove, and therefore of standard valae, The conse.
quences resulting from Lheir bigh standard of value
mile themseives npparent in the following year,
1850, ong the Industrial stagnation of 1469

w
waa the New Yoar's Day

event nata-
tation %&Uﬂ-ﬂ o the mumn:m.-

there was sucn a dearth of it that the
wns compelled to hasten back to fhe humilianng ex-
lent of issuing & paper fractional currency, al-
hough no State notes were issued on this lon.
At the end of the year 1859 the premium on siver,
84 oompared with the inconvertible bank no
unted to twenty-four per cent. A glance a
Appendix 1. will show that the war of 1853 caused &
considerable, and, to the industrial classes, & wel-
come sddition to the currency. Tne bauk woteés In
cirgulation, which at the end of 1558 had amounted
Groascd by the last Gay Of 1866 40 465,760,000 Aorins
U] of 1850 to T U]
in round numbers, SR
In 1661 we came Lo the era of the Schmerling and
sham constitutional Ministry. Herr von Plener
comes ister of Finance and Herr von Plener was
then s fanatical a bulllonist a8 Mr. McCulloch has
shown himself to be, Indeed, it seema to have been
considersd by the Schmerling Cabinet as one of their
first dutics to restore 8

means by which thils end was sought to be brought
about was the highly effective, but also ruthlessly
cruel one of contraction. pollcy wag f==o5d on
the bank airectors by the Fizance Miulster. The bank
Mﬂ? which at the end of 1501 had amounted to
404,874,428 forins, were coutracted in the th of
the lnereasing wants of the po&muuon to 300, 025
noring, at the end of 10 847,593,628 forins, at
the end of 1864 and reached thelr minimum of 528,
00,000 forns In March, 1868, Now If the reader
will turn to the silver preminm appendix, he will see
how rapidly the premium ssnk under the procrus-
tean remedies of Herr von Plener, The premium on
sliver, which on Japuary 2, 1861, bLad amounted
ressed down by January £, 1 to

16 of the same year 10 0. 20

olsteln war stopped the procesa of
coutraction for a little, and the premiom recoverad
somewhat; but in 1565, the last year of the Schles-
again, and the pre-
by December 15 of
that year. By March 1, 1886, when the bank nove
eirculation was at Iis lowest the premium had been
down to 1610, But in the fullowing month the
dear-bought triumpha of the bulllonist Slsyphus

came to o stop and the stone began to roll down the
i tin. But berore I enter npon this last and
im t section of my essay Iust refer, frst, to

por!

the renewanl of the bank charter, and, secondly, to
the eifects of this contraction policy upon the well
belng of the populanon.

'The terms of the second renewal of the Bank char-
ter were debated 1o the Relchsraih in the autumn of
1462, aud ghe new act dates from January 8, 1843, 1t
concoded the rivl.lu{e of monopoly of issue until
December 31, 1576, 1t stipuiated that cash payments
were to be resumed by the bank on or before the end
of 1547, thua gvmg fivie years® “law"™ to the directors,
In reference to the reguiation of the note circulution
It allowed notes to the awmount of 200,000,000 of
florins to pe 1ssued without having & stock of bulllon
to meet them; but for every uote issued above that
amount the bulllon musi Ho thele to meet it 1t far-
ther stipulated that the one and flve forin notes were
to be withdruwn from circuiation by the end of 1866,
Lastly the bauk notes were made legal tendera.

The effects of the contractlon policy of 1563 and
1865 and the Orst quarter of 1500 were fearful, Peo-
ple lu the provinees were reduced to a state of bar-
ter. The construction of railroads In Austria was for
A time brooght to a standsull by i The reve-
nue declined. Recall to the living generation
the memory of this perfod of sufering, and, though
thny know nothing of the sclence of money, they
never speak of the time of the grest dearth of cur-
rency without a shudder, BSo loud becams the com-
Blaiut.s of the people that the govermment, ln 1834,

alted in 118 polioy, but began 1L again hotly In 1565,
being determined to restore specie pryments at il
hazards, and that long before Lhe expiry ol 1567, the
MAXLNUM lerm, as set by the Bank Charter act of
1803, Al last even spue of the politlcal economisis
themselves began to open thelr oyes to the trath, and
1w October, 1565, Professor Lorenl Stein, the fipst
ceonomica! publicist in Austria, wrote in the oliewl
econmnleal Journal (the Awstria, to wit), of wilch
journal hie was then (e editor, two elaborate arti-
clesd pgalnst the roinous Fnlluy wiilch the govern-
ment were foreing opon the bauk, and boldly laid
daown the doctrine thilt the indusirial life of the em-
pire demanded asappiy of bank notes to the amount
of 1ot less than HOD,000,000 Corius, For this nct of
improdence the governmaol dismissed hln from the
editorship of the Auslie.

1800, —Tuls was another epochal year in the hbtor&
of Austrian currency, in the early part of th
e35ay We saw that 1t was Frederick the Great who
fivse forced the Austrian State to mawe use of its
soverelgn right of lssning Iredsury noles or taxation
money. Again, It 18 u King of Prussia and a push-
ing, unsernputons Prussisn minister who compels
tie Ausirian State to vesort for a tided teae o the
use of the aforesaid ogative., During this year
the copstitutlon of 1561 had remamed suspended,
aod a Miulstry of noblemen, largely of slavie blood
or sympatnies, and therciore hitle under the tnifu-
ence of bulilontst theories anda Jewlsh mouey deal-
@rs, were in favor. As the probablilty of a wir with
FPrussin begsn 10 wax into certafary (middie of April)
ruors begnn Lo oblain ourrency that the govern-
ment, 10 spite of the terms of the Bauk Charter act
of 1563, would soon lssue State noted, Accordingly,
on May 4, a wescript changung the five apd ooe
florin notes of tne privileged Austrion Baok

Into Stute or taxatlon notes was  lssued
by the Beleredis-Geluchowski-Mensdort  Minls-
try. These mnotes, mmounting to 113,600,000

florins 1o round numbers and the bank's saw of
notes which on April 25, 1506, amounted Lo 330,000,000
forins, had fallen by May 9 to 265,000,000 forius,
The premium on sliver waich in March had been
1 0-10, had risen by May 1 to 93, then jum;rod:f by
the 16tk of the same month to 94, and reached ita
maximum of 99 on June 16 (see Appendix 2. On
July 11 the Bank Charter act was formally sus-
pended and the Siate began to 1ssue one, Uve

Hifty fiorin motes of its owa, parily In substitution
for the bank notes taken over and partly in cumg-eﬂ-
tion With the bank note cireulation. To the bank
was left the exciusive priviiege of issuing 10, 100
s 1,000 gorin notes, and these ounly, and the State
further engaged not to issue more wbao 3040, 000,000
of fiorins of taxation notes, The bank, on the other
nand, aiter the government had pald back to it the
war louu of 00,000,000 dorins, wus bold to lis ou-
gagement not to 1ssue more notes  than came

within  the figare of 200,000,000 forins lus
the amount of bulbon o its  coffers.  The
formulary of the Sigte notes lssned in 1508 s

uniuipeaciable in form and substapce. The potes

L are avowedly taxation money, and the mistake of

1540, 1, #, the making these noies lnterest-bearing,
has not been repeated.  TPremlbsing that all tho State
notes now i cireuiation bear the date and follow
the formuiary of July 7, 1868, I eabjoin the last of the
formularios with which I shall test your eadurance; —
ONE FLOIIN,

This State note {8 neeeptad and pald out by ail the State
treasiries and oltioes wo the oconsion of all paym ot by
law expronsiy payabie in cola for cae dorin ol Auvstriso gur-

rency.
For ilie Imperinl Royal Central Theasury, A. B
VIEN® A, Juiy 7, 199,
1808 ~The afore tioned arr nd between

the State and bank as to the respeciive limits of their
note 19ae 18 the basis of the eXisting currency sys-
tem of Austria and Hangary. The State nas goue to
the full length of the tether It meted out for
{tself, but pot beyond . On  the l.lh of
March, 1560, the «ate of the Iatest j‘num led
monthly aocount at the time of writing, the State
notes Lo elrculation amounted exactly Lo 300,014,011
florins, and barring & few hundred tbonsands, more
or less, this may be regarded as a fixed sum. 1ncon-
sequence of the drawing in of the paper ten kreut-
zor bits, which is now taking place, the Finpance De-
piartment claims to have the poweér of lssalng Stawe
notes 10 an amount equal to the sum retired. This
wouid allow at the present moment a margin of
about 4,500,000 Aorins above the 300,000,000 Norins to
the m!nl oe“mpnmuonh l;ll"ﬂll msmn.n_u will be
scen below, nnnﬁ y upo

The bank clrculstion falls p“ riges with the de-
mands of 1ts discount and loan business, but lum
hetween 250,000,000 aud B0O,000,000 forins. On
date of the 1ast published weekly account its Trm-
Iation amonnted to exactly 394,357,450 florins. ;9'
now endeavor o give an _estu of the currendy,
excluding the copper ¢olns, in 3?. Atatro-Hu
empire as 1t stood oo March 1 df the present yoari-

sennas 00

Btate notes of 1, § and M fortoe. oiees sn
Bang notes of 10, 100 A0d 1000, o conveessans

rloni Em‘m - 1,600,
{ e o e g&';?rﬁ'a;ﬁ::::::: e
e ataar tiades, W oot AticiHan fovte. 10,000,000
[N lr nnd wiiver nlloy.“lld W
reulzer pleces, Hungarian issue... 5,000,000

TR covvusmrosnianiansassitosniansissaaitns
No dsduction te of ought to be made for &
! om. Iunamieh nthm notes are not converiible,
a8 (he Amorican national bank noles ace, into State notes.]

—I11 round numbers 610,000,000 forlns for & Bw::—

tion of 86,000,000, which gives just 17
cnpita. uolng
glg:n:" mlﬂ‘f. RO ™ aartth l"'“m one

thers s among the people of L8 ampire the
equivalent of 14} silver forins of the jnternatlonal
and treaty standard; 1o owhier words, the equivalent
of 34 ra r hiead. No one bul an uitra bulllnnu‘
wiil eonten ft(;at this anount is excessive. Nor wil
aiy one but 4 supporter of the moneyed power con-
tend  that the wstvo-Hungarian government 19
ab its power of mmﬁiumoﬂ money. s
80, 000, orins lhwie within which it restraina
itself his been a8 judiclonsly chosen as 1t has been
#serupuiondly nlmnt&l; ['l.lw the joint annual reventes
rat Ausirin  an u
anil an amonnt of mxation mone

iy abe ﬂmu;'er cen’ ahort of ::z"-' antual Amou

tho by .??m:t‘nmm‘
e Lo reproweh of [re
tanta is nounuﬂ“. .'I" ‘.lh:“ n&u L

wont the Uxed
cloment of the ourrency,

3 r forns to
ruulirmh:ﬁ llI:ﬂp:lw 20 premium, we dednce tha

pary of thy

8 fineness .
themmnmrplm ck in '849, :
a selgnorage of iwenty-three per Cub Wwis le
have never, oven at tie worst of tima. becn &0
guperseded by paper, and last Joar g, den
back to us from South Germany in great V.
the worse for wear, In suocl plenty came L.
88 t0 enable the government Lo commenoce
tirement of the paper bits, However, w4 the'e
colus were atruck nine years before the dec
aystem was lutroduced into Austria,
are DOw lssuing some new dumes and  doub
Of 1588 and 1879 date, nlloyed to the exteul rocom-
meaded by General Butier, and these pleces aie nok
1o gl e oy el S ‘el

ALY retired paper. 8 3

o Ty e, st G
4 be retired in favor

impression.

CONCLUSTON.

Austrian and Fungarian statcamoen have agroed o
“let well alone” In the currency situation. m
owua;‘ﬁ‘m 'L‘;w:#ll:l?u;. tntl;;ﬂn‘lwumm Ll;'u‘lil“ as

© PEY mend
the mu.h‘l;monllt would fain bope, :{uwum 3 :
all deaire to return to them. Sinee Lie recunedl 3

which has made
and Germany stagnation of trade is we onder of the

day, here everything is instlnct with Jife and pros
Capital 18 plentifal and confident, 1is oplimg
ng disposition 18 never “sicklied o'er by the pule

casl” of & currency panie, nor do “enterprisss of
great pith and moment lose the name of action” a8
the result of & high pressure rate of discouut. J
Bourses of Vienonand Peath are in good, aye,
in mdux lmmor, The Turkish Minister o Mubuo
Works, desiring to have his petwors of ruil-
Toada comstructed, wends hls  way nob
to. Parisa nor o wlon, but to  Vienun,
becanse In  the former cities  capilalisia
are timid and discoaraged, while in Vienda they wre
oo us aud sanguine, 16 follows Lhat when
ungg i3 coursgecus and in full  employment
labor s In great demand and well remuneraied (o8
the world ﬂmlj When the working ciusses mre
full work the consmnption of the couimumily io-
crenses rapidly, snd such 13 Indeed the fice i s
insL Buth are the frults of & two nod o Lol
years' trial of the présent systeu.
The only pleusible objectivn that I8 made to 5 our
reucy w {8 representative of taxation irnsed
0 the aredit off nation 19 that it 1s liabie 10 great-
gr 1%?:““‘“' of \r?\lue m‘l? :oldmsnn nlwarm wéu:;
poiut Blso Ausiro-Mungarinn prae
g Ited with adva L ﬁe ratiromd and tele-
h com ¢4 fX their prices on @ sUYer oF in-
ternationnl money scale and then acdeps theso prices
to tho legal tender or national money by sdding o
the ullvei prices the current préminum., The premiu
arged 1s fixed once o month, and the reader
nstrian or Hungarian jonrnsis will on the nirst of

thing Ik the followiug tenor:—

The i it (g hilay) on ibs Kniserin Eilsss
k:lle Western Rallroad for the month of February, lods, will

80 per cenl.

Thas, while the sliver or international prices re-
main upchanged, the paper or national prices are
afdjusted to s metallic stundard once a month, and
In this way the advautage of the greaier dxity which
|n normal times & weisllio sysiem has 18 €
hand in hand with all the advanisges Wi
cheap, plentiful and stabie lnconvertble paper cor-
rency affords. 1 respecifuily recomuneid the prag-
tice of the Austrian ratlroad snd telegraph come

really Incommoded by the fugiuations of INCONVerts
ible paper money, though at Lhe sawue time 1 contend
that this outery 15 in the main o factitions one, got
ten up by the balllomsk to throw dust in the eyes
of the people, In order that under ita Ccover ey mny
be permitted to contract at pleasure, "
ith the expressiun of & Lope that the Forty-fireg
Congress will open 118 mihd to Light on this subject
from all quarters, and especlally Willscek 1o jiean
wigdom from the accutuiated experiesce ol the
Old World, I now sabjuin the two appendices W
which 1 have often referred in the course of the com-

munication:—
APPENDIX L
THE NOTE CIRCULATION OF THE PRIVILEGED BANK
OF AUSTRIA FROM DECEMBER 31, 1847, W0 DEUEM=

BER {1, 1565,
§ Bank Nota  Stoek vsa%
Cirenladdon. o Bullion
Fiorine,

December 81, 1847.....
December 81, ig:s..

December 81, Ui,
December 31, 42,900, 104
December 31, 42,527,058
December 41, 1562%, a!l.'.m.&
December 81, 1854%,,,...188,800,317T 44,851,
December 21, 18541.. . ... 583,401,000 45,907,
December 81, 1860, ... .. 877,600,276 49, 411
Decepmber 81, 1850, ... .. 850,181,055 308,210,008
December 81, 1857,.... ..883,450,744 $111, 047,505
December 1, 1408, . ... . 870,452,750 ]
December 81, 18560, ... . 466,735,033 100, 504,
Decembey 51, 1560, ..., 474,801,602 199,591,068
December 81, 1961,. ... .. 464,874,428 120,358, 1
Docember 51, 1862, .. .. . 406,877,278 105,071,147
December 81, 1863... Tha, Tod, 5
December 31, 1864 ...... 111,156,050
December 81, 1565, 112, Inl, 208
Deccmber 31, 1566, 104, 8, 553
December 81, 1867, . 167,447,604
December 31, 1864.......970,186,150 108,042,678

* The conlraction dnﬂnr thesa throe years was congs
on the ropaymant by the State of (te new debt b tie bane,
the contraction of the bank noles was metl by ao equi
ear-adnn of the latlon. :
Expansicn of Lank wotes in consequancs of the
having sssumed the State notes, as siated iu tha body

lou for resumption of specie %u_rmﬂn
iminution 1o conseguence of the Hiate's having assumed
e small notes of the bank, as statoed in the essay,
1 subjoln some of Lie montily statements of cirous
July 8l cuveuee

lation 1o 1586:—

3 al... 31108070 361,770,
anuary 81.., u

March 81..... mﬁo:?lm September 30. mfm.fa

April 80 ...... 597,099,836 Novewmber 50. 200,353,

Mty 81 .nuerns 207,582,006 December 51 . m:m,:a

APPENDIX 1L .

EXHIBITING TIN MAIN FLUCIUATIONS OF THE PRE-
usu:{l Egrt SILVER FROM MARCU 20, 1849, TO MAROH
15, 1569,

1849,
Premium, Months

Momth.
Mareh 28, ...c00000000 12 Anpust 2iicisiieea. 17
April 18.... = | Beplember Toeeacesss B
May 8.... 18X September 23 B
May 19... 17 Dietobe T
May 20... ; T
June 8..... Novetuber 18, &
JUY Riiisnsne v 18 December 18..000000
AUugust 19, cceniveas 19;1
January ld...eeeeees 11 November §%, ...... 20
November §*, ...... M
November 13* ...... 2564
ad November 21% ...... 29
% November 25% ...... 40
vis N November 26 |
July I..oevse «os 174  Docember 7...
August 3..... « 18 December 10, .co0se0s a
September 11 o188 December $l....i0ee

Qetober 10, ..o ennee 104
* Kiso catsed by lnnineace of war with Prussia.
185

January 23. .0 000000 81

February 16...00.0 « 29
March 18..... sss D0
Mareh 31... .
April 12, covavenanss 88

May #..... 3

1.
JUIY 10 sasnnescnensa 1N
July B0y evivssnnaras
AUgust 20 ... covees 19
Beptember 8........ 21
Oclober . yveessanes 30
November Vo.vevees 28
Decomberl. . oou.eee B4
December 31, ..0000 18
1862, s
K170 T | TRP———

January 8....00000000 81
January 13, A
Februnry 8.
February 13..

April 38
May 7.
JUDE deveeos arsonenn @

January . oeaneies 8
ODIUATY dogieniite. 10
aroh 3.v.viunenies 9

April 30, vaniipininn
AY Srvepnnnnetn yorn l

June W.oarensnrinnne

J B0, vuppeennade

of

ook iy P e s

March 7.
April 1
May 28.ceneranninns
Juno 1d....

July 18 secennns

.
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with Hungary there 18 no part ol the cviled w oo
T 8brids=s 1o materind progross
than this empire. While In Greal britaim, Frauce -

every month see various advertisements of some-

pantea to the consideration of all those who sre ¥
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